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LG&E Energy LLC

220 West Main Street (40202)
P.O. Box 32030

Louisville, Kentucky 40232

March 31, 2004

VIA HAND DELIVERY RE{; E‘QWED
P gg&
Mr. Thomas M. Dorman TR

Executive Director UBLIC apRVICE
Kentucky Public Service Commission co

211 Sower Boulevard

Frankfort, Kentucky 40602

RE: An Adjustment of the Electric Rates, Terms, and Conditions of Kentucky
Utilities Company — Case No. 2003-00434 [On-Going Update to Question No.
44 of the First Data Request of Commission Staff - Dated December 19, 2003)

Dear Mr. Dorman:

On January 16, 2004 and February 27, 2004, in the aforementioned proceeding,
Kentucky Utilities Company (“KU”) filed detailed monthly income statements in
response to Question No. 44 of the First Data Request of Commission Staff, dated
December 19, 2003 (“the Commission’s First Data Request”) (“Question No. 447).
These statements are in addition to those filed on December 29, 2003, with KU’s
Application, Testimony, and Filing Requirement, Volume 2 of 6, at Tab No. 37.

Pursuant to the directive of Question No. 44, KU hereby files, and attached hereto are,
and original and ten (10) copies of its detailed monthly income statements for February
2004. Pursuant to the directives of Question No. 44, KU will file on-going updates as
the information becomes available.

Please confirm your receipt of these documents by placing the File Stamp of your
Office on the enclosed additional copy.



KENTUCKY UTILITIES COMPANY
CASE NO. 2003-00434

Updated Monthly Response to First Data Request of Commission Staff Dated
December 19, 2003

Updated Response Filed March 31, 2004
Question No. 44
Responding Witness: Valerie L. Scott

Q-44. Provide detailed monthly income statements for each month after the test year,
including the month in which the hearing ends, as they become available.

A-44. See attached.



KENTUCKY UTILITIES COMPANY

Financial Reports

February 29, 2004

Prepared by Accounting and Financial Reporting
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Account - Subsidiary Account

KENTUCKY UTILITIES COMPANY
TRIAL BALANCE - GENERAL LEDGER
FEBRUARY 29, 2004

UTILITY PLANT

Accum Depreciation - Hydro Power Generation..........................................
Accum Depreciation - Other Power Generation...........................................
Accum Depreciation - TranSmission. .................ooo. o iineiiie i
Accum Depreciation - Distribution. ....................ooooooi
Accum Depreciation - General....................ocoioiiiiiir i
Transportation........ ...

Retirement - RWIP

Amortization

of Plant

Limited - Term PIANL.......ccoc.ieierieteiires et

INVESTMENTS = AT COST ..ottt eeeeeeees e e ee oo
Nonutility Property - less reserve ($130,579.92)

Investments in Subsidiary COMPAnies........covevurueveieieeeosieeeeeeeeeeeeeeeoe o

Investments in KU-R

Ohio Valley Electric COrpOTation....................ooiuuiii e

Other....cooeviiiiii,
Special Funds.................

OMU-Interest
OMU-R&I on
OMU-R&I on
OMU-R&I on

on Reserve, New...................

Maintenance Reserve........................
Additions and Replacements...........................
Operations.............

OMU-R&I Interest on Purchase POWeT.............oooueivuees oo
OMU-Purchase Power, Coal RE€SEIVe................ooveeii

SPECIAL DEPOSITS........oiiiiiiiiiiii oo

SPecial DEPOSIES..........ovuiiiiiicene oo

ACCOUNTS RECEIVABLE - LESS RESERVE .......o..otoemeooeeoeooeoeeooooeooooooo

WOrKIng FUNAS.........oooo e

Customers-Ac
Wholesale Sal

Transmission Sales...

Officers and Employees
Billed PTOJEcts....cccvevvrunvicecececeet oo,

Insurance Claims.........

Miscellaneous

ACCOUNTS RECEIVABLE FROM ASSOCIATED COMPANIES

LG&E Energy

tive.....
es.......

Corp

Balance

Subsidiary Account

3,611,057,102.38

(827,104,556.65)
(8,518,272.27)
(62,614,231.10)
(266,505,419.39)
(400,884,912.45)
(26,510,352.48)
(22,233,034.00)
(2,311,412.38)

(15,120,823.51)

896,509.14
11,231,196.00
3,000,000.00
250,000.00
543,562.16
244.76
782,399.55
644,771.11
120,000.00
538,258.48
252,000.00
3,085,431.33

(18,998,118.40)
26,852,636.37

142,141.31

94,873.08
58,069,594.56
2,313,425.03
5,836,490.98
31,617,000.00
203,236.46
170,959.85
(155.58)
(1,273.64)
4,506.92
87,085.07
290,786.46
17,943.99
2,120,929.96
(110,407.31)
229,180.63
(118,773.32)
(520,000.00)
(152,965.61)

11,858,073.34

Balance as Shown
On Balance Sheet

3,611,057,102.38
(1,631,803,014.23)

21,344,372.53

7,854,517.97

142,141.31

100,152,437.53

11,858,073.34



KENTUCKY UTILITIES COMPANY
TRIAL BALANCE - GENERAL LEDGER

FEBRUARY 29, 2004
Balance Balance as Shown
Account - Subsidiary Account Subsidiary Account On Balance Sheet
FUEL et 38,613,732.27
Coal 1,035,425 Tons @ $34.85; MMBTU 25,066,747 @ 143.94¢ ..o, 36,082,304.70
Fuel Oil 2,962,839 Gallons @ 83.25¢ ... w..uoveu oo 2,466,525.67
Gas Pipeline 9,957 MCF @ $6.52........coui oo 64,901.90
PLANT MATERIALS AND OPERATING SUPPLIES. .....o.veeeoeoeoeeeoooeoeooooooo 22,139,822.06
Regular Materials and Supplies........coueeueueveveiriiecmeeerereresann. 22,024,554.29
Limestone 21,197 Tons @ $5.44 115,267.77
STORES EXPENSE ...ttt eeeeee oo 5,067,409.08
Stores Expense Undistributed 5,067,409.08
ALLOWANCE INVENTORY ....cctuttmttiaetimaneeteeeeeeeeee et 7,366,232.51
Allowance Inventory 7,366,232.51
PREPAYMENTS....cootitiiiieeieeeeooeeeeeeeeeeeeeeee e 6,100,104.00
Insurance 3,720,481.78
Interest................. 1,628,301.74
Company Owned Life Insurance 589,320.48
Risk Management and Workers Compensation 75,000.00
Option Premiums 87,000.00
MISCELLANEOUS CURRENT ASSETS.......ooommteiei e 606,749.26
Derivative Asset - Non-Hedging.......................cooooiiiin 606,749.26
UNAMORTIZED DEBT EXPENSE .......ooitimiiiieoeocoeeteeoeeeeeeeeeoeeeeeoeoeooeeoeoooooeo 4,427,175.12
First Mortgage Bonds
KU Series P 7.92%....cocc.oouiiiiiieiii e 135,267.48
KU Series R 7.55% 386,362.53
KU Series S 5.99% 70,138.18
Pollution Control Bonds
KU Series 9, 53/4%, Due 12/01/23 ccooivieoees oo e 637,174.80
KU Series 10, Variable%, Due 10/01/24.................ccoiimiii 424,854.82
KU Series 11, Variable%, Due 5/01/23..ccocooooe e 331,402.29
KU Series 12, Variable%, Due 2000732 e 112,910.21
KU Series 13, Variable%, Due 2/01/32......c.......oiiiiiee o 78,064.86
KU Series 14, Variable%, Due 2/01/32....cc.oooovoi 87,091.29
KU Series 15, Variable%, Due 2/01/32.... 87,467.22
KU Series 16, Variable%, Due 10/01/32...............oooeee i 2,076,441.44
UNAMORTIZED LOSS ON BONDS......coouomtiaeieiiieee e 10,375,993.09
Reacquired DEbL.........oo.oviiiiii i e 10,375,993.09
ACCUMULATED DEFERRED INCOME TAXES.......ovveoeeoeeoeoooeeoooooooooooooeoooooo 66,596,286.18
Federal 51,906,238.85
SHAE. .o 14,690,047.33
DEFERRED REGULATORY ASSET 62,683,522.70
VDT EXPENSES. ..ovvoiiiii i e 24,491,715.66
Asset Retirement Obligations..........................o 11,568,894.55
FASB 109 - Deferred Taxes.........cc.eruerermrueeeeremeeeseeeeeeees oo oeoooeoooeeoeeooseooee 25,047,599.00
Pension FERC FAS 87 > Than Funding... 1,083,368.46
Other.....coocevvvvvieeiiei 491,945.03
44,173,594.86
12,222.703.00
261,151.68
OHREI. ..ot e oo 31,689,740.18
Total Assets and Other Debits............cccoovweerimrimreaerrreresersee oo 2,388,756,251.96 2,388,756,251.96




KENTUCKY UTILITIES COMPANY
TRIAL BALANCE - GENERAL LEDGER

FEBRUARY 29, 2004

Account - Subsidiary Account

COMMON EQUITY ...
COMMON SLOCK. .....vvcii oo
Common Stock Expense....
Paid-In Capital ...
Other Comprehensive INCOME. ...........oooiiii i
Retained EarMings ............cocooiviiiiiiieeoe oo
Unappropriated Undistributed Subsidiary Earnings .............ocooooveevooeoooeooo

PREFERRED STOCK .........c.cooiiitiiiiitieteiieecteeeee oo
Preferred Stock..........ooiiiiie e

First Mortgage Bonds

KU Series P 7.92%..cccccceeiimaeii oo
KU Series R 7.55%.ccooeeininieiiiinie .
KU S€ries S 5.99%...ccccmniiiiiiet oo
Pollution Control Bonds

KU Series 9, 53/4%, Due 12/01/23 ..o
KU Series 10, Variable%, Due 10/01/24...........cooooore i
KU Series 11, Variable%, Due O5/01/23 e e
KU Series 12, Variable%, Due 2/01/32 e e
KU Series 13, Variable%, Due 2/01/32..............oiiuiiie oo
KU Series 14, Variable%, Due 2/01/32............ooveeeee oo
KU Series 15, Variable%, Due 201732 e
KU Series 16, Variable%, Due 10/01/32............oouee s

LT NOTES PAYABLE TO ASSOCIATED COMPANIES. ...

LONG-TERM DEBT MARKED TOMARKET..............oooooooi
Long-term Debt Marked to Market........................cooo

NOTES PAYABLE TO ASSOCIATED COMPANIES............ooooi
Notes Payable to KU-R.........o.ooooiiiiii
Notes Payable to Other..............ooooo oo

ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES
LG&E ENergy COotp.........ouiiimceirineeiieeeseeeeeeeeee oo

CUSTOMERS' DEPOSITS..........oocoueimiiritnnianeieeeseoeeeeeeseoees oo oo
Customers' Deposits

TAXES ACCRUED........ccoovmveeeaeaernnn .
TaXES ACCIUEA .oovooeeitse et

INTEREST ACCRUED..............oiiiierntieceiecmneeeeeeese oo oo

Interest on Long-Term Debt
First Mortgage Bonds

KU Series P 7.92%.cooeveniiie oo
KU Series R 7.55%.coooeeeeiii oo
KU Series 8 5.99%.....evoiiimiiiieiiiiciis oo

Balance
Subsidiary Account

308,139,977.56

(321,288.87)

15,000,000.00

(5,971,974.10)

607,109,255.78
9,935,396.00

40,000,000.00

(273,105.42)

53,000,000.00
50,000,000.00
36,000,000.00

50,000,000.00
54,000,000.00
12,900,000.00
20,930,000.00
2,400,000.00
7,400,000.00
7,200,000.00
96,000,000.00

333,000,000.00

14,602,789.00

3,000,000.00
64,730,541.95

48,352,955.67
1,114,021.40
19,291.55
2,941,413.60

20,987,634.07

13,708,106.27

26,298,763.63

1,224,300.00
943,750.06
269,550.00

Balance as Shown
On Balance Sheet

933,891,366.37

39,726,894.58

389,830,000.00

333,000,000.00
14,602,789.00

67,730,541.95

52,427,682.22

20,987,634.07

13,708,106.27

26,298,763.63

4,526,271.15



KENTUCKY UTILITIES COMPANY
TRIAL BALANCE - GENERAL LEDGER

FEBRUARY 29, 2004
Balance Balance as Shown
Account - Subsidiary Account Subsidiary Account On Balance Sheet
INTEREST ACCRUED (Continued)
Pollution Control Bonds
KU Series 9, 53/4%, Due 12/01/23...oco.ooveooe oo 718,750.06
KU Series 10, Variable%, Due 10/01/24...............cccccoovimmmm 42,723.25
KU Series 11, Variable%, Due 05/01/23................cccccoii 6,127.46
KU Sertes 12, Variable%, Due 2000732 e 12,489.39
KU Series 13, Variable%, Due 2/01/32.............ccooooiiiieo 1,432.13
KU Series 14, Variable%, Due 2/01/32.....c........oooeeeiiii 4,415.77
KU Series 15, Variable%, Due 2/01/32..............cccioieiiiio 4,296.41
KU Series 16, Variable%, Due 10/01/32...............cccooio 63,786.67
Other
Interest Rate SWaps. ..o (2,157,467.65)
Customer Deposits..............ocomveiiiii e 707,650.36
Fidelia........ooo e 2,684,467.24
DIVIDENDS DECLARED..........ccoooiiiiiiiiiii e (3.24)
Preferred StOck.. ...t (3.249)
MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES........ooooooooooooo 6,252,188.69
Vacation Pay Accrued 4,201,981.52
Revenue Subject to Refund (288,193.00)
Escheated Deposits................o.oocoiniiiieniii 117,308.02
Franchise Fee Payable 1,953,254.07
Derivative Liabilities - Non-Hedging 60,937.42
Derivative Liabilities - Hedging 97,278.00
Other...... 109,622.66
ACCUMULATED DEFERRED INCOME TAXES..........cocouvvommmoooooo 327,917,678.92
Federal.........ooo 263,034,529.35
SHAE. ... 64,883,149.57
INVESTMENT TAX CREDIT 5,516,591.16
Job Development Credit...................ccooooo 5,516,591.16
REGULATORY LIABILITIES 50,309,284.33
Asset Retirement Obligations 1,204,124.33
Deferred Taxes - FAS 109 49,105,160.00
CUSTOMERS' ADVANCES FOR CONSTRUCTION. ..o 1,574,816.94
Line EXtensions. ... 703,682.31
ONCT. e 871,134.63
ASSET RETIREMENT OBLIGATIONS..........cooooei oo 19,914,915.50 19,914,915.50
OTHER DEFERRED CREDITS.........cccovveeummmmmrroeooneoeeeeeerooeooeoeoooeooooooooooo 12,758,860.64
Other Deferred Credits.......oovuivmrumuomeeceneeeooeoooooo 11,873,819.24
Clearing Accounts Transferred from Other Deferred Debits 885,041.40
MISCELLANEOUS LONG-TERM LIABILITIES...........cooooocoermmo 4,728,350.08
Pension Payable.........ccoooooioiiiiniiee (4,448,810.32)
Workers' Compensation...............ccoooo......... 3,722.811.40
Post Employment Benefits - FAS 112 5,454,349.00
ACCUMULATED PROVISION FOR BENEFITS................................ 63,053,519.70
Post Retirement Benefits - FAS 106........coooooooorovooeoeeoioeoeoo 63,053,519.70
Total Liabilities and Other Credits...............ccorooomomrroroveoeoocceoseeose . 2,388,756,251.96 2,388,756,251.96




KENTUCKY UTILITIES COMPANY
STATEMENT OF CASH FLOWS
FEBRUARY 29, 2004

CASH FLOWS FROM OPERATING ACTIVITIES

NEEINCOMIC. ...ttt
Items not requiring cash currently:
Depreciation and amortization..................oo..eveooveoooeoorooeoesoo
Deferred Income taxes - Net.........ooouuveoevoeireooiooeeeeoeeeeoeooooo
Investment tax Credit - Net.............ocoumerveieerrioereoe oo
Other.....c.ccccoooeooo . .
(Increase) decrease in certain net current assets:
ACCOUNES TECCIVADIE. ..o

CASH FLOWS FROM FINANCING ACTIVITIES

Short-term borrowings from parent COIMIPANY....ceirenriiiniiiie e
Long-term borrowings from parent COMPANY ...ttt
Issuance of long-term debt.................cocoo
Payment of dividends.............o..oo.ooooooveeeivomereeecnccoveso

11

Year to Date
2004 2003
26,260,261.39 4,728,505.74
16,675,951.34 15,865,416.93
63,066.80 -
(342,307.84) (440,158.00)
2,645,157.00 23,519,564.65
(65,737,597.10) (16,625,433.82)
6,810,968.59 8,987,779.73
(22,958,173.62) (7,975,778.17)
17,496,618.16 3,080,462.14
48,286.77 876,778.89
(1,642,358.41) (257,097.15)
(34,555,244.49) (6,632,590.68)
(55,235,371.41) 25,127,450.26
(15,103,361.53) (38,044,747.60)
(482,031.86) -
(15,585,393.39) (38,044,747.60)
24,500,000.00 12,300,000.00
50,000,000.00 -
12,000.00 (25,197.09)
(564,001.62) (564,001.64)
73,947,998.38 11,710,801.27
3,127,233.58 (1,206,496.07)
4,869,425.70 5,390,936.45
7,996,659.28 4,184,440.38
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